Mortgage Bonds — The safe option
BUT

BRE BANK
E HIPOTECZNY SA




Let me introduce you our mch’s market :
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Hipoteczne Listy
Zastawne

Poland — mortgage covered bonds (PLN 1 957 min / EUR 502 min):

- BRE Bank Hipoteczny SA (PLN 912 min / EUR 240 min)
- | ski Bank Hipoteczny SA (PLN 42 min / EUR 11 min)
- BPH Bank Hipoteczny SA (PLN 1003 min / EUR 264 min)

Source: FHB, BRE Bank Hipoteczny






And now, Ladies and

Gentlemen.....
Everything
You
Always
Wanted
to Know
About
Mortgage
Covered

Bonds



Question no...

1 Do bonds provide
an adequate
return on

Investment 7




Alternative investment...

( Mortgage Covered Bonds; 5year; A2; Libor +0,25% )

e gUlfee Tenor Rating (Moody’s) Coupon rate
Polish Treasury Bonds 5 year A2 4 8%
BRE Bank Hipoteczny
Short Term Notes 6 months n.r. Wibor
(unsecured)
Gettin Bank Unsecured Euribor +
2 year Bal

Euro Notes

2,25%




eoco
Mortgage Covered Bonds (MCB) | 3232
g o0
Terms of issue -
Risk mchb’s investment rating The Average | Maximum
weighting tenor most series’ series’
g range popular size size
(%) (years ) Fitch coupon | (EURmIn) | (EUR miIn)
Moody’s |t_c
Ratings
Hungar,y 20 1E=v15 Al - Fixed 50-75 | 150-200
(A1 Moody’s)
PoIanc} 20 gl A2 BBB+ | Floating | 10-20 50
(A2 Moody’s)

Source: Bloomberg; Budapest Stock Exchange;




Question no ...

2. MCB — who wants
to buy them ?



Covered bond investors

Polish case of BRE Bank Hipoteczny
Distribution by type of investors

Public offer

B Mutual funds 0 Banks
B Pension funds B Insurance companies
[1 Asset Management

Source: BRE Bank Hipoteczny



Question no ...

3 . Bankruptcy proceedings
against mortgage
banks — what happens
to their mortgage
bonds then ?



So, what happens then...?

- Separate bankruptcy estate,
- Curator,

- Due dates of obligations,

- Distribution scheme,

- Redemption of mortgage
covered bonds....




Question no...

Poland 2006. The new financial instrument
arrives in soon...
[ |

Public Sector
Covered Bonds —

a viable option ?



And...

least
not
BUT

...Last




Question no...

5 How about clear tax
" rules and exemptions
IN realizing the
potential of mortgage

?

bonds



THANK YOU FOR YOUR ATTENTIONI!

pawel.lopuszynski@rhb.com.pl




