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FUNDACIJA NA RZECZ KREDYTU HIPOTECZNEGO

Draft, version dated 09 July, 2015

ACT

on amending the Covered Bonds and Mortgage BanksAct and other acts”

Articlel. The following amendments are introduced in the &ed Bonds and

Mortgage Banks Act of 29 August 1997 (Journal otsAof 2003 No 99, item 919, with

further amendmenty:

1)
2)
3)

4)

5)

6)

Article 6 Item 6 shall be repealed,;

Article 7 shall be repealed,;

Article 7a is added after Article 7 in the falling wording:

JArticle 7a. Terms of issuance of the Covered Bondslude in particular
information on the interest payment dates and @a&ond purchase dates and terms
and conditions applied in the case of announcimdkigotcy of a mortgage bank.”;
Article 8 Section 1 Item 3 shall have the follog/wording:

»3) the Bonds Act of 15 January 2015 (Journal oftsAtem 238), excluding the
provisions of Article 14, Article 31 Section 1-3da®, Article 32, Article 74
Section 2 and 3, Article 78-87 and Article 90.”;

Article 13 Section 2 shall have the followingndimg:

»2. Amount of individual loans secured with a magg:

1) upon granting — in the case of granting loamsiss® with a mortgage,

2) purchasing liabilities from claims of such aneain the case of purchasing claims
of other banks due to the mortgage-secured loargaypt

—shall not exceed the mortgage lending value”;

Article 14 shall have the following wording:

"Art. 14. From the funds raised through the isstieavered bonds the mortgage bank

may refinance the loans secured by mortgages damet dank debts acquired from

Y The following Acts are amended by this Act: thet Ao Personal Income Tax of 26 July 1991, Act on

2)

Corporate Income Tax of 15 February 1992, Act omsRe Funds Organization and Functioning of
28 August 1997, Bankruptcy and Recovery Act of 28riaary 2003, and Savings and Credit Union Act of 5
November 2009.

Amendments of a consolidated text of the cited te been announced in the Journal of Laws of 2a05
184, Item 1539 and No 249, ltem 2104, of 2006 N8, 1&m 1119, of 2009 No 157, Item 1241 and of 2015
Item 238.
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FUNDACIJIA NA RZECZ KREDYTU HIPOTECZNEGO

granted loans secured by a mortgage: refinancitiy neference to individual loan or an
individual claim cannot exceed the amount referings0% of the mortgage lending
value, and in the case of residential property withe meaning of Article 4 Section 1
item 75 of the Ordinance of the European Parlianaewlt the European Union Council
no 575/2013 of 26 June 2013 on prudential requingsnéor loan institutions and
investment companies, amending the ordinance (Bl§48/2012 (Journal of Acts UE
L 176 of 27.06.2013, page 1, with further amendm®)ent80% of the mortgage lending
value.”;

Article 18:

a) Section 1 shall have the following wording:

»1. The sum of nominal amounts of the mortgage baakns secured with a
mortgage, rights and funds mentioned in Section®B4 entered into the covered
bonds register, constituting a basis for the issumortgage covered bonds, may
not be lower than 110% of the total amount of nahiralue of mortgage covered
bonds in trading, while the total nominal amountgshe mortgage bank's claims
secured with a mortgage, constituting a basis tier issue of mortgage covered
bonds, may not be less than 85% of the total amolunbminal value of covered
bonds in trading.”,

b) Section la is added following Section 1 in thiéofving wording:

»la. Total nominal amounts of the mortgage bankdnts, mentioned in
Article 3 Section 2, and the rights and funds nered in Section 3 and 4, entered
into the covered bonds register, constituting asbfas the issue of public covered
bonds, may not be less than 110% of the total at@fumominal values in trading ,
while the sum of nominal amounts of the mortgageklzaclaims mentioned in
Article 3 Section 2, constituting a basis for tesue of public covered bonds, may
not be less than 85% of the total amount of nomrahles in covered bonds public
trading.”,

c) Section 2 shall have the following wording:

»2. Interest income of a mortgage bank set sepgréde mortgage covered
bonds and public covered bonds from:

1) claims secured with a mortgage or the claimstimeed in Article 3 Section

2, and
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d)

f)

FUNDACIJIA NA RZECZ KREDYTU HIPOTECZNEGO

2) rights and funds mentioned in Section 3 and 4

— constituting a basis for the issue of mortgageesd bonds or public covered
bonds respectively may not be less than the cdstaevests of mortgage covered
bonds or public covered bonds in trading.”,

in section 3 introduction to calculation shavi the following wording:

»the basis for covered bonds issue may also besfohthe mortgage bank:”,
Section 3a and 3b is added after Section 3aridifowing wording:

»3a. Mortgage Bank is obliged to keep, separatarfortgage covered bonds
and public covered bonds, a surplus created franiuhds mentioned in Section 3,
in the amount not less than the total amount ofinahvalue of interest from the
mortgage or public covered bonds in trading, payahkithin the subsequent 6
months.

3b. the funds allotted for the surplus mentionedSiection 3a may not
constitute a basis for the issue of covered bonds.”

Section 4 shall have the following wording:

»4. Upon specifying the amount mentioned in Sediér3a, the value of the
purchased securing financial instruments fulfillinge terms and conditions
mentioned in Article 35a Section 3 of the Accougtifsct of 29 September 1994
(Journal of Act of 2013 item 330, with further arderentd), and amendments of

the value.”;

8) Section 6 is added to Article 20 in the follogyiwording:

,0. The application to enter a claim mentioned ect®n 5 may be filed by the

owner of the property on which the constructionreslized, the mortgage bank or

purchaser of the premises mentioned in Sectiom&yof the claim into the Land and

Mortgage Register does not require the consenthef dwner of the property the

construction is realized upon.”;

9) Article 21 Section 1 shall have the followingrdimg:

"1. When covered bond maturity is longer than fyears from the date of issue,

the mortgage bank to ensure compliance of the gimv of Art. 18 may make the

9  Amendments to a consolidated text of the cited Heate been announced in Journal of Laws of 2013 Item
613, of 2014 Item 768 and 1100 and of 2015 Item 4.
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11)

FUNDACIJIA NA RZECZ KREDYTU HIPOTECZNEGO

redemption of bonds before maturity date, but aolier than after 5 years from the date
of issue, provided that the terms of the issueesgly provided that opportunity. "

in Article 24:

a) the first sentence in Section 1 shall have ¢Heviing wording:

.Mortgage Bank keeps and stores a register of @avbonds collaterals, to which

the mortgage bank's claims, rights and funds aneresh as separate items,

mentioned in Article 18 Section 3 and 4, constitgta basis for covered bonds
issue, as well as the funds constituting a surpiestioned in Article 18 Section
3a.”,

b) after Section 2, Section 2a is added in th@talg wording:

»2a. Action consisting in establishing collaterdlmortgage bank obligation
the object of which are mortgage bank's receivaligbkts or funds, mentioned in
Article 18 Section 3, 3a and 4, entered into thegCed Bonds Register, is invalid
unless it is done for securing obligations for fillowing purposes:

1) covering financial instruments, mentioned inidle 18 Section 4, entered into
the Covered Bonds Register;

2) securities payment and settlement system, thé@cipant of which is a
mortgage bank, and settlement of financial covstaldished in accordance
with the provisions of the Act of 2 April 2004 oertain financial collaterals
(Journal of Acts of 2012 item 942 and 855 and df2idem 1036).”;

Article 25 shall have the following wording:

JArticle 25. 1. Mortgage Bank keeps covered bondsoant for the purpose of
monitoring long-term fulfillment of the requirementnentioned in Article 18 Section 1,
la and 2. The account is performed on each woidkayy

2. Mortgage Bank finds whether, on the day of tinelihg, the mortgage bank's
receivables, rights and funds mentioned in ArtitBeSection 3, 3a and 4, entered into
the covered bonds register, are sufficient for:

1) full satisfaction of the covered bonds holde®verage balance test] and

2) full satisfaction of covered bonds owners inlpnged maturity dates, mentioned
in Article 446 Section 1 of the Act of 28 Febru@§03 — Bankruptcy Law (Journal
of Acts of 2015 item 233 and ... ) [liquidity test].
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3. Upon performing the coverage balance and ligyitghsts, the mortgage bank
considers liquidation costs of a separate bankyupstate and foreign currency and
interest rate variances, if such variance betweeritéms of a separate bankruptcy estate
and covered bonds obligations are not covered lpyogpiate transactions securing
against interest rate or foreign currency changle ri

4. Coverage balance test is performed not less dftean every 6 months, and
liquidity test — not less often than every 3 months

5. Coverage balance and liquidity test resultsfaved positive if the following
findings indicate that — as at the date of makimg findings — the mortgage bank's
receivables, rights and funds mentioned in ArtitBeSection 3, 3a and 4, entered into
the covered bonds register, are sufficient for &dtisfaction of the covered bonds
holders.

6. Covered bonds account and coverage balanceatebtliquidity test are
performed separately for mortgage covered bondgahtic covered bonds.

7. The Minister competent for the issues relatefin@ncial institutions, following
obtaining an opinion of the Financial Supervisiounti#ority, specifies, in the course of
an ordinances, detailed terms and conditions arfdrpgance manner of:

1) covered bonds account mentioned in Sectionclydmg the dates for which it is
performed,
2) coverage balance and liquidity tests
— considering the necessity to ensure securithefdsued covered bonds.”;
12) in Article 27 Section 1, the first sentencellshave the following wording:
»a cover pool monitor is appointed at each mortdagek and at least one deputy, while
the number of deputies shall be adapted to the sdahe mortgage bank's activity.”;
13) in Article 30:
a) item 3 shall have the following wording:

»3) Mmortgage bank shall adhere to the requiremestioned in Article 18; if the
requirements are not adhered to by the bank, thergeool monitor shall
immediately inform the Financial Supervision Autityg”,

b) item 3a shall follow item 3, in the following waing:
»3a) coverage balance test and liquidity test tesabnfirm that the mortgage

bank’s receivables, rights and funds mentionedriitid 18 Section 3, 3a and
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4, entered into the covered bonds register, afecmuit for full satisfaction of
the covered bonds holders; should the coveragadmlar liquidity test result
not be positive, the cover pool monitor shall imimagely inform the Financial
Supervision Authority;”;

14) Chapter V shall be deleted.

Article2. Item 130a is added in the Act on Personal Income dfa26 July 1991
(Journal of Acts of 2012 item 361 with further arderents) in Article 21 Section 1, in the
following wording:

»,130a) covered bonds interest or discount obtalmethe natural persons mentioned in

Article 3 Section 2a;”".

Article 3. The following amendments are made in the Act orp@Gate Income Tax of
15 February 1992 (Journal of Acts of 2014 item &%ith further amendmerfts:
1) in Article 16:
a) in Section 1:
— initem 25 letter ba is added after letter bhia following wording:

,ba) loan receivables purchased by the mortgag& fanthe purpose of issue
of covered bonds from other banks, herein afterrefl to as ,purchased
mortgage bank's receivables” — due but not rectleraeduced by the
amount of unpaid interest and equivalent of reserf@ the loans,
previously included in costs of revenue,”,

— initem 26:

— — letter aa is added after letter a in the foltmwvording:

»aa) in mortgage banks — the receivables mentiam&em 25 letter ba,”,

— — letter da is added after letter d in the follggwvording:

.,da) 25% of the amount of the purchased doubtfuleireables of the
mortgage bank,”,

4 Amendments to the consolidated text of the cited have been announced in the Journal of Acts @#20

item 851, 915, 1138, 1146, 1215, 1328, 1457, 14383 and 1662 and of 2015 item 73 and 211.
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— initem 43 entry for calculation shall have tb#dwing wording:
sSedeemed bank credits (loans), including the paseld receivables of the
mortgage bank, if the redemption is related to:”,
b) item 2 in section 2a entry for calculation slnale the following wording:

.in the event specified in Section 1 item 26 letketiret one, letter aa or letter b,

if:”,

c) section 3f shall have the following wording:

»3f. If loans (borrowings) are qualified, includingurchasing the mortgage
bank's receivables, and guarantees (sureties) pafymeent of loans and credits
granted by the bank, subject to Section 1 itemme@H a tiret two and letter c, to the
lost category, the unrecoverability of which has lo@en justified, costs of revenue
are deemed as the amount of reserve set adequatatgordance with section 1
item 26 letter d or letter da.”;

2) in Article 17 Section 1 item 50a is added aiftem 50 in the following wording:
,00a) interest or discount of covered bonds obthiog taxpayers, mentioned in Article

3 Section 2;7;

3) in Article 38b, sections 2 and 3 shall haveftil®wing wording:

»2. The provisions of Article 12 Section 1 item ddatem 6 letter b, Section 1a and
Section 4 item 15 letter a—c, Article 15 Sectioniteim 2, Article 16 Section 1 item 25
letter b—c and Section 2 and Article 38a Sectiogshall be applied accordingly to the
write-offs mentioned in Section 1.

3. The Banks mentioned in Section 1, may apply ghevisions of Article 16
Section 1 item 25 letter b—c and item 26, sectipseztion 2a item 2, section 2b—2d,
section 3, 3c, 3e and 3f to credits (loans) impairtmwrite-offs and loan repayment
guarantees (sureties) referring to reserves ferigk related to the activity of banks,
established in accordance with the accounting egguis in the wording operating from
31 December 2004, not included in the costs ofmeeé.
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Article4. In the Act on organization and functioning of pemsfunds of 28 August
1997 (Journal of Acts of 2013 item 989, with furthenendment?) in Article 142:
1) section 1:

a) item 4 shall have the following wording:

»4) in the case of the deposits mentioned in Aetithl Section 1 item 5-28, 31
and 32, the total value of the pension fund's asdeposited in all securities of
one issuer or two or more issuers which are afitlaentities, may not exceed
10% of the value of those assets;”,

b) item 5 is added in the following wording:

»2) In the case of the deposits mentioned in Aegtithl Section 1 item 29 and 30,
the total value of the pension fund's assets deggbsn all securities of one
issuer or two or more issuers which are affiliadedities, may not exceed 5%
of the value of those assets.”;

2) section 4 shall have the following wording:
»4. The limitations mentioned in Section 1 itemrdab shall not be applied if the
pension fund was obliged to accept payments iridime specified in Article 97 Section
1. The provisions of Article 149 Section 2 and alshe applied accordingly.”.

Art. 5. The following amendments shall be introduced inBaekruptcy Law Act of 28
February 2003 (Journal of Acts of 2015 item 233):
1) Article 442 shall have the following wording:

JArticle 442. 1. In the event of a mortgage bani&nkruptcy announcement, a
separate bankruptcy estate, that is used for gatsthe claims of covered bonds
holders, shall be consisted of:

1) the mortgage bank's receivables, rights andsfunentioned in Article 18 Section

3, 3a and 4 of the Covered Bonds and Mortgage Bacgkf 29 August 1997

(Journal of Acts of 2003 No 99, item 919, with het amendmenty, hereinafter

referred to as the ,Covered Bonds Act”, entered the Mortgage Bonds Register;

®  Amendments to consolidated text of the cited Aatehbeen announced in the Journal of Acts of 2041 it

1289 and 1717 and of 2015 item 238.
® Amendments to the consolidated text of the meetioAct have been announced in the Journal of Acts o
2005 No 184, item 1539 and No 249, item 2104, @620 157, item 1119, of 2009 No 157, item 1241 and

of 2015 item 238 and ...
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FUNDACIJIA NA RZECZ KREDYTU HIPOTECZNEGO

2) the funds obtained as a result of repaymentlams entered into the covered
bonds register;

3) assets items obtained in exchange for the asst¢sed into the covered bonds
register.

2. In case of any doubts whether the items mendioneSection 1 are part of a
separate bankruptcy estate, it is deemed theyaat®pthe same bankruptcy estate up to
the amount disclosed in the Covered Bonds Regrstie value of:

1) the mortgage bank's receivables, rights andsfunentioned in Article 18 Section

3, 3a and 4 of the Mortgage Bonds Act;

2) receivables and assets, respectively - in tle o& items mentioned in Section 1

item 2 and 3.

3. Following satisfaction of the claims of coverednds holders, the surplus of
funds from the separate bankruptcy estate shatidieded into the bankruptcy estate.”;
Article 442a shall be added after Article 442he following wording:

JArticle 442a. 1. It is not permitted to deduct ioha of the bankrupt mortgage
bank's obligee from the claims of a bankrupt maegdank part of a separate
bankruptcy estate.

2. The provision of Section 1 shall not be applieddeducting claims from the
securing financial instruments mentioned in Artitk Section 4 of the Covered Bonds
Act, entered into the Covered Bonds Register. Thgigions of this chapter concerning
satisfaction of claims of covered bonds holderslisha applied accordingly for
satisfying the claims of the holders of the insteuns.

3. The provision of Section 1 shall not be applaso for settling as part of
securities payment system and securities settlesystem, the participant of which is a
bankrupt mortgage bank, and settlements of findnca@laterals established in
accordance with the provisions of the Act of 2 Ap2004 on some financial
collaterals.”;

Introduction to calculation shall have the fallag wording in Article 444

~Curator shall file into bankruptcy estate withifh 8ays from the date of the bankruptcy
announcement:”;

The first sentence in Article 445 Section 1 khale the following wording:

»Insolvency administrator shall provide the curawsth all the necessary information.”;
Strona 9z 16

Fundacja na rzecz Kredytu Hipotecznego
ul. Finlandzka 8/1, 03-903 Warszawa
tel. (022) 870 73 60, fax - wew. 108
e-mail: fundacja@ehipoteka.pl, www.ehipoteka.pl
KRS 0000054582, REGON 012036106



Translation prepared by Polish Mortgage Credit ation;
not binding

5)

FUNDACIJIA NA RZECZ KREDYTU HIPOTECZNEGO

Article 445a and Article 445b is added afteriéle 445 in the following wording:

LArt. 445a. 1. Judge-commissioner convenes a mgeifncovered bonds holders
upon the request of the covered bonds holders septieag at least 10% of the claims
from the nominal value of covered bonds remainingtrading. Provisions of the
covered bonds holders' meeting shall apply accglylin

2. Should the provisions of this chapter providediherwise, the resolutions of the
meeting of covered bonds holders shall be madepeaive of the number of
participants, with majority of votes of the obligeepresenting over 50% of the claims
due to the nominal value of covered bonds remaimricading

3. The sale of assets items entered into the eddllategister requires a consent of
the covered bonds holders' assembly:

1) in full, if the funds obtained from the sale a@ sufficient for full satisfaction of
the costs of liquidation of a separate bankruptipte and the claims of covered
bonds holders,

2) in part, if the sale below fair value is planned
Article 445b. 1. Liquidation of a separate bankoypeéstate is performed by the

insolvency administrator with participation of tberator.

2. If the council of covered bond holders or thége-commissioner consent to free
sale of the assets part of a separate bankruptiateethe sale requires the consent of the
curator.

3. Should the provisions of this chapter provide dtherwise, the assets items
entered into the covered bond register shall be teoh different mortgage bank, and the
sale of those items causes transfer onto the pseclod the obligations of the bankrupt
bank towards the covered bonds holders. Consetiheofcovered bonds holders for
transfer of obligations is not requirethe sale shall be announced.

4. Sale agreement of a mortgage-secured claimitdesta basis for entry into the
land and mortgage register.

5. Resolution of the assembly of covered bondsdislis required for sale of a
part of the bank enterprise of the bankrupt morgbgnk, including in particular the
items of a separate bankruptcy estate, adopted dygrity of two-thirds of votes of
obligees due to the nominal value of covered bardsaining in trading; in such case,

covered bonds shall not be included in the salalewthe insolvency administrator
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specifies the share in the sale price of the parbamk enterprise of the bankrupt
mortgage bank that shall be allotted for satisfythg claims of the covered bonds
holders.”;

Article 446 shall have the following wording:

YArticle 446. 1. Upon announcement of the mortghgek bankruptcy, the due
dates of its obligations towards covered bondsédrsidhall be prolonged by 12 months.

2. Obligations towards covered bonds holders dukwmpaid before the date of
mortgage bank's bankruptcy announcement shalltisfisd within 12 months from the
date of announcing the bankruptcy, however not ierarthan after the first
announcement on the tests' results mentioned inldr46a Section 8 item 1, subject to
Article 446¢ Section 1 item 1.

3. Covered bonds interest due from the bankrupk Iséall be paid in a manner
and dates specified in the terms and conditionssoie.”;

Articles 446a—446d are added after Article 44éhie following wording:

JArticle 446a. 1. Insolvency administrator shallmmadiately, not later than within
3 months from the date of the announcement of lhgut&y of the mortgage bank,
perform a coverage balance test with reference teeparate bankruptcy estate,
mentioned in Article 25 Section 2 item 1 of the K@age Bonds Act, and if the
coverage balance test result is positive — theidiyutest mentioned in Article 25
Section 2 item 2 of the Act.

2. Subsequent liquidity tests shall be performediess often than every 3 months
and subsequent coverage balance tests — not tesstibén every 6 months. Should the
coverage balance test result not be positive, duttissts are not performed.

3. When performing coverage balance and liquidigstd, the insolvency
administrator considers additionally the obligaianentioned in Article 446 Section. 2.

4. Coverage balance test and liquidity test aréopeed subject to the curator's
supervision, separate for mortgage covered bondishenpublic covered bonds.

5. Coverage balance and liquidity test resultsl dfeatleemed positive, if following
the changes introduced, it has been found thadgparate bankruptcy estate is sufficient
for full satisfaction of the covered bonds holders.

6. The results of the first coverage balance testowerage balance and liquidity

test following announcement of bankruptcy, inclgdiihe documents on the basis of
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which the tests have been performed, shall be imatedg announced by the insolvency

administrator to the Financial Supervision AuthpriResults of the subsequent tests

shall be provided by the insolvency administratormiediately to the Authority,
including documents, on the basis of which thestestre performed, if they had been
performed in a different manner that the tests meat in the first sentence. The

Authority may present comments, in particular te thanner of performing the tests,

within 2 weeks from the date of obtaining the resul
7. The insolvency administrator, following consikgsn of the comments of the

Financial Supervision Authority, shall immediatgdyovide the coverage balance and

liquidity tests results to the judge-commissiori®esults of the first coverage balance or

liquidity tests following announcement of bankrypshall be provided to the court-
commissioner not later than within 4 months froma tlate of announcing bankruptcy of
the mortgage bank.

8. Judge-commisioner:

1) announces the coverage balance or liquidity tesults in the Court and
Commercial Monitor;

2) issues a decision on the manner of conductimiroatcy proceedings towards a
mortgage bank mentioned in Article 446b Sectiorr Anticle 446¢ Section 1, and
on the manner of conducting proceedings, shouldageembly of the covered
bonds holders adopt the resolution mentioned iricler446b Section 2, Article
446¢ Section 3 or Article 446d Section 1; The deaiss announced..

Article 446b. 1. In the case of a positive coveragd liquidity balance test results:

1) the covered bonds holders' claims are satisfiegiccordance with the terms and
conditions of issue, considering Article 446 Seattilo

2) insolvency administrator may suspend agreemeatscerning the financial

instruments mentioned in Article 18 Section 4 & @overed Bonds Act.
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2. Covered bonds holders' assembly, not later wiinn 2 months from the date
of announcing the tests results, may adopt a réspnlby majority of two-thirds of votes
of the obligees under the nominal value of covebedds remaining in trading on
obligating the insolvency administrator to takei@ts aimed at selling all the claims and
rights of the bankrupt mortgage bank belonging $e@arate bankruptcy estate:

1) for the benefit of a mortgage bank, including thkeover of the whole obligation
of the bankrupt bank towards the covered bondsens|ar

2) for the benefit of the mortgage bank or a ddfér bank without transfer of
obligations of the bankrupt bank onto the coveredds holders.

3. The covered bonds holders' assembly mention&dation 2 shall be convened
upon the request filed not later than within a rhofiom the date of announcing the
tests results.

4. In the event of adopting the resolution mentibire Section 2 item 2, interest
claims are satisfied from a separate bankruptcgtedsor the period until the sale of
claims and rights of the mortgage bank.

5. If the receipts from the sale of items of a safgabankruptcy estate reduced by
the total amount of nominal value of interest frtme covered bonds in trading, to be
paid in the period of the subsequent 6 months tlam@mounts mentioned in Article 446
Section 2, amount to at least 5% of the total arhotinominal values of covered bonds
in trading, claims of covered bonds holders mayshésfied proportionally to the
amount of the claims, within the dates earlier ttieprolonged due dates mentioned in
Article 446 Section 1. The provision of Article 35@ction 3 shall not be applied.

6. The covered bonds shall be redeemed in thdisdtigart, in accordance with
Section 5.

7. The funds mentioned in Section 5 are providedotered bonds holders within
the closest payment date of interest payment spdaif the terms and conditions of
issue, however not earlier than after 14 days ftbendate the judge-commissioner's
decision, mentioned in Article 168 Section 5, beesrfinal.

Article 446c¢. 1. In the event of a positive coverdoiplance test result and lack of a
positive liquidity test result:

1) the mortgage bank's obligations due dates tasveodered bonds holders due to

the nominal value of the bonds, including the dbbkgations, not paid before the
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date of announcing the mortgage bank's bankrupt@l] be prolonged by 3 years

from the latest due date of the claim enteredtimocovered bonds register;

2) the claims of covered bonds holders due to tmimal value of covered bonds are
satisfied proportionally to the amount of the clajmwithin the date earlier than the
prolonged due dates mentioned in item 1, from thed$ forming the separate
bankruptcy estate — should the funds, after deeregshe amount of:

a) the total amount of nominal values of intergsint the covered bonds in

trading, payable within the following 6 months,

b) costs of bankruptcy proceedings in the scopa séparate bankruptcy estate

due to the report of the trustee in bankruptcy

—will be at least 5% of the total nominal valuecokered bonds in trading; while

the covered bonds are redeemed in the satisfiéd par

2. The provisions of Article 446b Section 7 shaldpplied to providing the funds
mentioned in Section 1 item 2.

3. Covered bonds holders' assembly may adopt éutesoon non-application of
the proceedings mentioned in Section 1, or on applyhe procedure mentioned in
Article 446d, not later than within 3 months frometdate of announcing the tests
results, by majority of two-thirds of votes of thbligees due to the nominal value of
covered bonds in trading.

Article 446d. 1. Should the coverage balance tesult not be positive, the
provisions of Article 446¢ Section 1 and Article 64 Section 7 shall be applied
accordingly, unless the assembly of covered bormlders adopts a resolution by
majority of two-thirds of the obligees due to themmnal value of covered bonds in
trading, on consenting to liquidate the separatekhgptcy estate and sale of the
property items entered into the covered bonds tegis

2. The obligations of the mortgage bank towardseoed bonds holders become
due and payable upon adopting the resolution meadion Section 1.

3. In the event of adopting the resolution mentibive Section 1, it is possible to
sell the property items entered into the coveretlbaegister:

1) to a different bank than the mortgage bank, euthransferring the obligations of
the bankrupt bank upon the purchaser towards thered bonds holders;
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2) to an entity other than the bank — in the cdseems the ownership of which is not
reserved to banks.

4. In the case of sale of an estate entered ia@dvered bonds register without
transferring upon the purchaser of the obligatiohghe bankrupt bank towards the
covered bonds holders from the funds obtained feate, the claims from covered
bonds secured with the item are satisfied for #reop until the date of sale.”;

8) Article 447 is deleted;
9) Article 448 and Article 449 shall have the feliog wording:

JArticle 448. The following are satisfied subseqtignfrom the separate
bankruptcy estate:

1) liquidation costs of the separate bankruptcyatestwhich also include the
remuneration of the curator, as well as interestl ather covered bonds
receivables;

2) covered bonds as per their nominal value.

Article 449. Should a separate bankruptcy estataddficient for full satisfaction
of covered bonds holders, the remaining sum isestitip satisfaction in division of
bankruptcy estate funds. The sum for satisfying dbeered bonds holders from the
bankruptcy fund shall be provided to the fund & sleparate bankruptcy estate.”.

10) Article 450a is added after Article 450 in tbowing wording:
"Art. 450a. To insolvency proceedings against nmaayegbanks the provisions of

Title Va Part | does not apply. ".

Art. 6. In the Savings and Credit Union Act of 5 NovemB6609 (Journal of Acts of
2013 item 1450) in Article 37 Section 1, item 1a d is added after item 1 in the following
wording:

»1a) in bonds mentioned in Article 129 of the Omliice of the European Parliament
and the European Union Council no 575/2013 datedu?@& 2013 on the prudential
requirements for credit institutions and investmeompanies, amending the
resolution (UE) no 648/2012 (Journal of Acts UE T61of 27.06.2013, page 1,
with further amendments);

1b) in covered bonds;”.

Art. 7. The Act of 15 May 2015. - Restructuring Law is auwthed as follows:
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1) Article 4 Section 2 Item 2 shall have the follogrwording :
»2) The state-owned banks and mortgage banks”;
2) inTitle IV, Section Ill, Chapter 2 is repealed.

Art. 8. Within 6 months from the date this Act comes intocé, the mortgage bank
announces in the Court and Commercial Monitor, \afierence to the covered bonds issued
before the entry into force, supplementary infoiiorato the covered bonds issue prospectus
including information on the interest payment dated the dates and terms and conditions of

covered bonds buy-out applied in the case of antingrbankruptcy of the mortgage bank.

Art. 9. The provisions of Article 16 Section 1 item 25¢detba, item 26 letter aa and da
and item 43, section 2a item 2 and section 3f artccld 38b Section 2 and 3 of the Act
amended in Article 3, in the wording of this Acha#l also be applied to the claims that,
before entry into force of this Act, have been pased by the mortgage bank for the purpose

of issue of covered bonds.

Art. 10. The currently operating provisions of law shall &gplied to the bankruptcy
proceedings towards mortgage banks initiated andompleted before the date of entering
into force of this Act.

Art. 11. The Act comes into force from thé& af January 2016.
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